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FOR SALE. 

A Burrough Adding Machine, $375 
model, with stand, practically new and in 
perfect condition, will be sold for $250, 
payable in installments if desired. The 
reason for selling this machine is that we 
have purchased a larger model. Address 
this office. 


ALFRED M. BEST COMPANY, INC. 














| Editorial Section 


CONDITIONS OF THE PROPOSED INCOME 
TAX AFFECT LIFE INSURANCE 
COMPANIES 

House Bill No. 3321 is the income tax section of 
the tariff bill first introduced as House Bill No. 10 by 
Mr. Underwood on April 7, 1913. It was amended 
and re-introduced on April 21st as House Bill No. 
3321. Its general provisions need no review here. 
Certain provisions relating specifically to insurance, 
however, are of direct and large importance to pol- 
icyholders, particularly those of life insurance com- 
panies. 

It is specifically provided that “the proceeds of 
life insurance policies paid upon the death of the 
person insured shall not be included as income.” This 
is one of the important changes which was secured 
through the efforts of the representatives of the life 
insurance companies. 

The following classes of companies and associa- 
tions are specifically exempted from the operation of 
the tax: 

“Provided, however, That nothing in this section 
shall apply to labor, agricultural, or horticultural 
organizations, or to mutual savings banks not having 
a capital stock represented by shares, or to fraternal 
beneficiary societies, orders, or associations operating 
under the lodge system, and providing for the pay- 
ment of life, sick, accident, and other benefits to 
the members of such societies, orders, or associations 
and dependents of such members, nor to domestic 
building and loan associations, organized and ope- 
rated exclusively for the mutual benefit of their 
members, nor to any corporation or association 
organized and operated exclusively for religious, 
charitable, or educational purposes, no part of the 
net income of which inures to the benefit of any 
private stockholder or individual.” 

It will be noted that mutual savings banks and 
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fraternal beneficial societies, orders and associations 
are exempt from the operation of this tax, but the 
framers of the measure inconsistently refuse to admit 
that purely mutual life insurance companies are in 
exactly the same position as the fraternal beneficiary 
concerns. If the latter are entitled to exemption from 
the tax, undoubtedly the former are also. The issue is 
not quite so clearly defined in the case of legal reserve 
insurance companies which have a paid-up capital 
stock. Clearly those which write non-participating 
business only should be taxed, but those which write 
participating business should certainly be entitled to 
a partial exemption if the fraternal societies are to 
pay no tax. At any rate, the method of determining 
the “net income” of insurance concerns of all classes 
must be very carefully worked out, for almost in- 
variably there is an increase each year of undis- 
charged liabilities, so that insurance men themselves, 
in computing the results of underwriting operations, 
always take into account this increase of liabilities, 
instead of basing their conclusions solely upon in- 
come and disbursements, which latter method is very 
misleading. This has been recognized by the framers 
of the present measure, and such an exemption is in- 
cluded on page 146, lines 17 to 21, reading as follows: 

“ * * * and in case of insurance companies 
the net addition, if any, required by law to be made 
within the year to reserve funds and the sums other 





— . . | 
than dividends or return of premium payments paid 


within the year on policy and annuity contracts.” 
This amendment was secured through the efforts 

of the Association of Life Insurance Presidents. 
Mutual fire insurance companies are permitted to 


deduct dividends or returns of advance payments | 


made to policyholders. 
We find also this provision: 


“In the case of assessment insurance companies 


the actual deposit of sums with State or Territorial | 
officers, pursuant to law, as additions to guarantee 


or reserve funds shall be treated as being payments 
required by law to reserve funds.” 

Since life insurance companies are compelled to 
pay a tax upon premiums received by them, the sug- 
gestion naturally follows that policyholders should, 
and possibly will have, under,this bill, if enacted, the 
right to deduct premiums paid for life insurance as 
expenses other than for personal living expenses 
The phraseology of the bill with relation to the de- 
ductions allowed is as follows: 

“That in computing net income there shall be al- 
lowed as deductions the necessary expenses actually 
incurred in carrying on any business not including 
personal, living or family expenses.” 





The careful man with others dependent upon him 
pays out money for life insurance primarily in order 
that his dependents shall not become a charge upon 
the government in the event of the untimely death 
of the policyholder. For the State to tax such pay- 
ments is worse tharf unfair—it is stupid, and the 
State has no right to be stupid. 





BEST’S POLICY ANALYSES AND DIVIDEND 
ILLUSTRATIONS. 


Issued Two Months Ahead of Last Year. 

We have mailed to those of our subscribers, who 
have renewed their subscriptions for the coming year, 
our 1913 edition of the above publication. 

We succeeded this year in reducing the size of this 
volume to 33-4 by 6 inches, besides extending the 
scope of the information presented therein. We an- 
alyze the policy contract of every legal reserve com- 
pany operating in the United States and Canada, not 
merely a selected few. A full page is allowed for each 
company, and any provision in a company’s policy can 
be very quickly ascertained. p 

We present the dividends of all the participating com- 
panies as paid in 1913, at eight ages, on policies issued 
each year since 1893, or as long as the company has 
been in existence under the principal forms including 
term; we also show the net cost for five, ten and twenty 
years. Deferred dividend results embracing all the more 
important companies which have outstanding business 
of that class are also presented. 

The book is bound in flexible leather and the price 
is $2.00 per copy. It is the most complete work of 
its kind that has ever been published. Enter your or- 
der now and thus benefit by its early issuance. 





HOW OUR SUBSCRIBERS MAY SAVE TIME, 
EFFORT AND MONEY. 

Scarcely a day passes that we do not receive spe- 
cial inquiries from subscribers for information which we 
have already printed in these columns. Subscribers 
can save much time and labor by consulting the cumu- 
lative index at the end of each issue of this paper, be- 
fore writing to us for special reports. This cumulative 
index shows at a glance whether we have printed re- 
ports upon any concern in which a subscriber may be 
interested, and if so, in what issue and on what page. 
We are very particular to make our monthly issues as 
complete as possible, and we do in fact cover fully in 
it all really important happenings in the life insurance 
world—that is, all those which have any bearing upon 
the financial or moral standing of life insurance insti- 
tutions. 

We draw particular attention to this matter because 
we realize that immediate availability is one of the 
greatest values of any Reporting Service. 

We are glad to have our subscribers consult us at 
any and all times, and endeavor to give their inquiries 
prompt attention, but from experience we know that 
many inquiries which we receive and answer could have 
been avoided if the subscriber had consulted his file of 
our monthly paper. This in turn suggests the desira- 





M 


bil 
wl 
sc 


st 
de 














May 1, 1913 





BEST’S LIFE INSURANCE NEWS 171 





bility of purchasing one of the very substantial binders 
which we furnish at cost ($1.00 delivered), to our sub- 
scribers. They are heavy and strong, will hold easily 
a year’s issues of our paper, keeping them clean and in- 
stantly available for.reference, and will last almost in- 
definitely. 





> 


COMMENTS OF SUBSCRIBERS CONCERNING 
RECENT ATTACKS UPON US. 


In our February issue, page 144, we quoted some let- 
ters which we had received from subscribers to our 
publications who had read certain attacks upon us re- 
cently made by “The Spectator,” “Insurance Press,”. 
“Western Underwriter,” “Insurance Field” and num- 
erous other insurance journals—all growing out of the 
investigation of two fire insurance companies in Wash- 
ington. These attacks were based upon the testimony 
of James F. Stone, then president of the American 
Union Fire Insurance Company of Philadelphia. Stone 
has since been deposed by his directors, following an 
examination of the company by the New York and 
Pennsylvania Insurance Departments, which revealed 
the fact that the entire capital and surplus ($1,000,000) 
paid in by the stockholders only two years ago has 
been lost through Stone’s mismanagement; and later 
he was indicted for making a false statement of the 
condition of the American Union as of December 31, 
1912. 

We also caused the arrest recently of a man who 
tried to bribe one of our employees to sell him a list 
of our subscribers. The confession of this man and of 
his accomplices, which we have in affidavit form, show- 
ed that the attempt was instigated by the two Wash- 
ington companies which were investigated by Con- 
gress, Mr. Best having been one of the principal wit- 
nesses for the Committee. 

The attack upon us has been demolished, and the 
editors who aided in circulating the lying statement of 
Stone find themselves in a most embarrassing pre- 
dicament. 

The manager of one of the younger life insurance 
companies writes us as follows, and his letter is the 
more appreciated because we have found it necessary 
to criticise this particular company in some respects: 

“T have just read with interest in Best’s Life In- 
surance News for March, a seeming full account of 








the attack recently made on you by certain interested 
parties, backed by some insurance journals, relative to 
your reports in the fire company cases recently inves- 
tigated at Washington. 

“Those engaged in improving conditions and ele- 
vating standards in business and social life by exposing 
and weeding out corruption and evil practices, have 
been the object of hatred and of attack on the part of 
the beneficiaries of such corruption and evil practices 
from time immemorial, and the case in point is no ex- 
ception to the general rule. 

“However, your work and example have a distinct 
and concrete value to the people of this country, hard 
to measure in mere dollars and cents, and, rest as- 
sured, is duly appreciated by all honest, right-thinking 
men.” 

From C. G. Wallace, Agency Manager at Raleigh, 
N. C., of the Fidelity Mutual Life, we have the follow- 
ing letter dated April 7, 1913: 

“I am just in receipt of a copy of your monthly pa- 
per, and it gives me great pleasure to note that you 
won out completely in your fight in Washington, D. 
C. Truth will prevail in the end.” 

From Charles B. Rudd, Manager for the Germania 
Life at Evansville, Ind., his letter being dated April 
5, ‘3913: 

“T am glad you showed up Mr. James F. Stone. I 
am only sorry you did not do so many months ago. I 
believe in The Best’s Life Ins. News because I be- 
lieve in Alfred M. Best. I would not be without Best 
publications if they cost five times as much, as boys 
in the field want the truth and nothing but the truth, 
so keep it up, Mr. Best, and I for one will stay with 
you. We certainly need you in the business.” 

From Robert L. Foreman, State Agent at Atlanta, 
Ga., for the Mutual Benefit, his letter being dated 
April 10, 1913: 

“Of course, we all know that ‘Truth crushed to earth 
will rise again,’ but it is not often that it exhibits such 
remarkable resiliency as in the case of your recent 
evidence before a congressional committee, and _ it 
looks as if your slanderer would ‘get his’ with equal 
promptness. 

“T need hardly tell you that your friends have never 
for a moment doubted your integrity and fairness, but 
it is exceedingly gratifying to all of them that you 
should receive such swift and public vindication.” 








Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





It is our purpose month by month to discuss the most 
important recent decisions of the courts of this country 
and Canada, which have immediate bearing on ques- 
tions of interest to the insurance public and to life in- 
surance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusions of. the 
courts, will be readable and within the understanding of 
the layman. 

If at any time our subscribers should desire complete 





decision in a case we refer to, we shall be glad to obtain 
it for them. 
CHANGE OF BENEFICIARY. 

Where Insured Changed his Beneficiary just before 
Death, it was Immaterial as between the Beneficiaries 
whether the Company Assented to the Assignment be- 
fore Death or not. 

The Court of Appeals of Kentucky in considering a 
case on a policy of the Metropolitan Life Insurance 
Company makes the interesting ruling above set forth. 
The opinion is as follows: 








“By its policy dated December 15, 1908, the Metro- 


politan Life Insurance Company insured the life of | 


Walter T. Daugherty, an unmarried man, for $1,000. 
The policy was payable to Fannie Daugherty, his moth- 
er, and contained the usual provision permitting the in- 


sured to designate a new beneficiary by filing a writ- | 


ten notice thereof at the home office of the company; 
such change to take effect upon the indorsement of 
the change on the policy by the company. 
Daugherty married appellant, Norma Daugherty, on 
April 16, 1910, and, in compliance with his request, the 
company made an indorsement upon the policy on De- 
cember 28, 1910, making Norma Daugherty, the wife of 
the insured, the beneficiary in place of Fannie Daugh- 
erty, his mother. In July, 1911, Walter Daugherty be- 
came permanently ill, and he and his wife and infant 
child went to live with his mother. He died there on 
March 12, 1912. On February 28th, 12 days before his 
death, he signed a paper directing the company to again 
change the policy so as to make his mother, Fannie 
Daugherty, the beneficiary in place of his wife, Norma 
Daugherty; but, the paper being insufficitnt in form, 
the company returned it to him, with a proper paper 
for him to sign. He signed the new paper on March 
8th, four days before his death, and forwarded it to the 
company, which made an indorsement upon the policy 
on March 15, 1912, three days after Walter’s death, 
naming Fannie Daugherty, his mother, as_ beneficiary 
in place of Norma Daugherty, his wife. 
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Walter | 


On March 21, | 


1912, Norma Daugherty, the widow, brought this ac- | 
tion against Fannie Daugherty, her mother-in-law, and | 


the insurance company, to recover the $1,000 called for 
by the policy, alleging that while Walter Daugherty 
was sick, and in contemplation of his death, and in fraud 
of her marital rights, and for the purpose of depriving 
her of any benefit in his estate, and while he was under 
the control and influence of his mother, and through 
her fraud, he revoked the designation of plaintiff as the 
beneficiary under said policy, and substituted the name 
of his mother therefor. The insurance company an- 
swered, admitting its liability, and_ offering to pay the 
money to whomsoever the court might direct it to be 
paid. A demurrer to the petition as amended was over- 
ruled, upon the authority of Gaines v. Gaines, 99 S. 
W. 600, 30 Ky. Law Rep. 710. The answer of Fannie 
Daugherty, the mother, is in one paragraph; and, after 
traversing the allegations of the petition, it alleges that 
her son made her the beneficiary under an agreement 
which was reduced to writing, by which she was to pay 
his physician and funeral bills, and other just debts, 
and use any surplus remaining for the support and main- 
tenance of Walter Daugherty’s infant son. The an- 
swer contains other immaterial matters, which it is not 
necessary to notice. After a demurrer to the answer 
had been overruled the defendant filed a second de- 
murrer to the petition, which was sustained; and, the 
plaintiff having declined to further plead, her petition 
was dismissed, and she appeals. 

Appellee contends that, where the policy provides the 
insured may change the beneficiary, the beneficiary has 
no present vested interest in the policy, and that the 
widow in this case cannot, therefore, successfully attack 
the change of beneficiaries as a fraud upon her marital 
rights. Appellee further contends that as the policy 
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was never payable to Walter Daugherty, or to his es- 
tate, it was not a part of his estate at the time of his 
death, and that his widow therefore had no interest 
whatever in the proceeds of the policy. On the other 
hand, appellant insists that, if this rule be sound, it 
is applicable only to policies issued by fraternal orders, 
where there is no cash surrender value, and that it does 
not apply to a case like this, where the insurer is not 
a fraternal organization; and the payment of the bene- 
fits stipulated in the policy are not dependent upon the 
collection of dues or assessments, but is absolute upon 
the happening of the event set forth in the policy. 

The fact that the last change of the beneficiary from 
Norma Daugherty to Fannie Daugherty was not ac- 
tually made until after the death of Walter Daugherty 
cannot affect the rights between the widow and the 
mother, since the requirement relating to the change 
of beneficiary was made for the benefit of the company, 
and it is not complaining. Neither does the character of 
the company, whether it be a fraternal organization col- 
lecting dues or aSsessments, or an old line company col- 
lecting a fixed premium, affect appellant’s rights. Hahn v. 
Supreme Lodge of the Pathfinder, 136 Ky. 828, 125 S. W. 
259, is not inconsistent with this view. The policy was 
payable to her; and, if Walter Daugherty, in exercising 
the right given him by the policy, changed the benefi- 
ciary so as to take the benefit of the policy from appel- 
lant and give it to his mother, by means of fraud or 
undue influence practiced by the latter, then the appel- 
lant had a cause of action for the fraud practiced upon 
her. Bickel v. Bickel, 79 S. W. 215, 25 Ky. Law Rep. 
1945; Gaines v. Gaines, 99 S. W. 600, 30 Ky. Law Rep. 
710. 

In sustaining the second demurrer to the petition the 
circuit judge was clearly in error. The fact that Walter 
Daugherty had the right to do what he did is not 
the question in issue; that question is: Was the act 
procured by fraud or undue influence? 

The demurrer to the answer was properly overruled, 
since the answer is in a single paragraph, and contains 
a traverse of the charge of fraud; but, as the only issue 
to be tried was that of fraud, all that portion of the 
answér after the traverse is merely evidential, and 
should have. been stricken out. If the change in the 
beneficiary was procured by fraud, the right of the in- 
sured to make the change or the promise of the new 
beneficiary to hold the proceeds of the policy in‘ trust, 
cannot defeat the action, since the fraud, if it existed, 
annulled the act by which the alleged trust was cre- 
ated. , 

Judgment reversed, and cause remanded, with instruc- 
tions to overrule the demurrer to the petition as amend- 
ed, and for further proceedings consistent with this 
opinion.” 

Daugherty v. 
May. 


Daugherty, 42 Insurance Law Journal, 
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BEST’S LIFE INSURANCE NEWS 








| Reports Upon Companies and Associations 





AMARILLO NATIONAL LIFE INSUR- 
ANCE COMPANY, AMARILLO, TEX. 


Report of Examination Reviewed. 


This company was examined by the 
Texas Insurance Department as of 
December 31, 1912, the report being 
dated February 13, 1912. The com- 
pany was previously examined in May, 
1912, and the report of the examina- 
tion was reviewed in our August is- 
sue, page 35, and should be read as 
part of this report. In the last ex- 
amination the examiner stated that 
many of the matters criticized in the 
previous report had been adjusted, but 
that there were still a few that re- 
quired correction, as follows: 

Agents’ Balances: On December 31, 
1912, the company carried agents’ debit 
balances amounting to $24,948.83. This 
item is too large and the company 
should take steps to reduce same. 

Mortgage Loans: It was found that 
some necessary collateral papers, such 
as attorney’s opinions, etc., were miss- 
ing. The examiner had assurance that 
these would be secured, It was found 
in the case of a loan made to the First 
Baptist Church at Canadian, Tex., that 
while the building was valued at $11,- 
000, and this value was necessary as 
security, only $3,000 of fire insurance 
was carried. Under the law it is neces- 
sary to hold at least $5,500 of insur- 
ance in a case of this kind. In the 
case of three other loans the abstracts 
were not in the company’s possession. 
In the case of eight loans the minutes 
of the finance committee did not show 
the approval of the loans at the time 
this examination began: but during the 
progress of the examination the finance 
committee held a meeting and approved 
these loans. 

In one case a loan was purchased 
from a director of the company and 
was written off as a non-admitted as- 
set. Attention was drawn to the case 
of three loans where interest had been 
long overdue. 

Collateral loans: In the previous ex- 
amination reference was made to cer- 
tain collateral loans which were de- 
ducted as non-admitted assets. It ap- 
pears that three of the notes securing 
the loans were sold to the First Na- 
tional Bank of Amarillo, and that one 
note was sold to the Herring National 
Bank of Vernon, Tex. 

The officers of the life company are 
also officers of these two banks and 
consequently the sale was in violation 
of Acts 31st Legislature, Chapter 108, 
Section 12. In connection with the sale 
of these notes it was observed that at 
the date of the sale the notes had ac- 
crued interest of $227.44, and were 
sold for their face amount. 

As recommended in the previous re- 
port Mr. Robert Elliott resigned from 
the directorate of the company be- 
eause of his indebtedness to it. The 
by-laws of the company have been 





amended to provide for a one year 
term of office for the officers and di- 
rectors, 

The dividend paid to stockholders in 
1911, which was illegal, has been paid 
back to the company. 

A new accounting system has been 
installed and policy forms, rates and 
values have been revised. 

The examiner in his general re- 
marks states that while he found in a 
few cases an unsatisfactory condition 
of affairs, he considered that the omis- 
sions and errors had arisen because 
authority for such acts had not been 
definitely fixed; but a great improve- 
ment was shown over the condition 
exhibited by his previous report, and 
that in general the affairs of the com- 
pany are in satisfactory shape. 

The company advised us in a letter 
dated March 31, 1913, that the matters 
referred to above in the last examina- 
tion have all been adjusted in accord- 
ance with the recommendations of the 
examiner. 

Extracts from this company’s state- 
ment as of December 31, 1912, are as 
follows: 

Income. New premiums, $64,307.72; 
renewal premiums, $54,139.91; divi- 
dends to stockholders refunded, $11,- 
002.40; total income, $144,885.77. 

Disbursements. Death claims, $23,- 
200; dividends to stockholders, $11,- 
002.40; first year commissions, $46,- 
321.94; renewal commissions, $1,665.94; 
salaries and medical fees, $19,337.77; 
total disbursements, $121,717.80. 

Admitted Assets. Mortgage loans, 
$107,675.39; bonds, $8,695; cash, $173,- 
468.20; total admitted assets, $307,- 
276.53. 

Liabilities. Net reserve, $75,321.41; 
capital paid in, $150,000; net surplus, 
$68,418.31. 


EMPIRE LIFE INSURANCE COM- 
PANY, SEATTLE WASH. 
Life Business Reinsured in the West 
Coast Life of San Francisco. 

On April 1, 1913, the Insurance Com- 
missioner of Washington approved a 
reinsurance contract whereby the 
West Coast Life Insurance Company 
of San Francisco took over the life 
business (amounting to $881,050) of 
this company. The former Insurance 
Commissioner of Washington had ap- 
proved the reinsurance of this com- 
pany’s business with the Anchor Life, 
of Indianapolis. (See report in BEST’S 
LIFE INSURANCE NEWS for Febru- 
ary, page 124.) .The latter deal, how- 
ever, fell through when a receiver was 
appdéinted for the Columbus Securities 
Company, which controlled the Empire 
Life and the Anchor Life. The present 
commissioner took prompt action to 
prevent the carrying out of th® “deal” 
with the Anchor Life for which the 
thanks of both policy holders and 
stockholders are due to him. 





GENERAL FOUNDERS COMPANY, 
CHICAGO, ILL. (Formerly De- 
troit, Mich.) 


A Disastrous Failure. 

For the past seVeral years we have 
been warning the public and our sub- 
scribers against having any dealings 
with this concern. It has succeeded 
in collecting from the public as near- 
ly as we can estimate, over $700,000. 

We have been furnished a statement 
as of December 31, 1912, which shows 
assets of $653,160.04. The officers of 
the company admit that in their opin- 
fon only $64,000 of these assets are 
good, We doubt whether more than 
$5,000 can be realized on them. 

Frederic Apps, who was the prime 
mover in this enterprise, at last ad- 
vices had disappeared. The general 
agency contract held by the Frederic 
Apps & Company (which corporation 
was owned by the General Founders 
Company) with the Michigan State 
Life Insurance Company, has been can- 
celed, thus leaving the General 
Founders Company without any busi- 
ness connection. 

In a statement sent to the stoek- 
holders signed by Howard C. Wade, 
president, and Clarence A. Look, secre- 
tary-treasurer, they state it is their 
belief that the common stockholders 
will get little or nothing of the amount 
invested. 

The advertisements of this “fake” 
concern were printed and widely cir- 
culated in several of the insurance 
journals, which are, to that extent,. re- 
sponsible for aiding in the perpetra- 
tion of fraud upon the public. 





INDEPENDENT LIFE INSURANCE 
COMPANY, NASHVILLE, TENN. 
In our February issue we reviewed 

the report of the examination con- 

ducted by the IThsurance Departments 
of Tennessee and Kentucky, whiclt 
should be read as part of this report. 

The company took exception to the 
criticisms brought out in the exam- 
ination, stating that they were unwar- 
ranted. A subsequent examinatiom 

was made by consulting actuary H. 

W. Buttolph, as of December 31, 1912, 

the report being dated March 22, 1913. 

It was found that the paid in capital 

of the company, amounting to $210,- 

000, was impaired $96,374.75 on De- 

cember 31, 1912. The impairment 6m 

June 30, 1912, was $96,639.99. Mr. But- 

tolph’s present report criticizes many 

features of the company’s operations. 

After we reviewed the former report 

in our February issue the president 

of the company, Paul Roberts, wrote 
us letters of a threatening nature, 

stating that the true conditions did 

not warrant the criticisms made by 

the examiners of the Kentucky and 

Tennessee Departments and that we 

(Continued on next page.) 








were not justified in publishing the re- 
port. In view of all this we print the 
report of Mr. Buttolph’s examination 
in full. 
Hon. J. Will Taylor, 

Insurance Commissioner, 

Nashville, Tennessee. 

Dear Sir: 

“In accordance with instructions, I 
have made an examination of the In- 
dependent Life Insurance Company, of 
Nashville, Tennessee, and submit the 
following statement of its financial 
transactions for the year 1912, togeth- 
er with its condition at the close of 
that year: é 
Lédger Assets Dec. 31, 1911.$267,506.03 
Decrease in Capital Stock.. 1,480.00 


$266,026.03 
heh Income. 
First year’s premiums (less 


- $1,15549, Reinsurance) $24,267.89 
Renewal premiums:,; ; (less 

{3691.21 Reinsurance),:.... | 38,374.36 
Industrial premiums........ 78,319.61 


Potal Premium Income... .$135,961.86 
Interest,,.Mortgage Loans... $4,852.28 


De a ae ee eer: . 36.00 
SOE SGABS © sos. ccosl. . ki 140.42 
Ms GERRE 5540s dks ee amor ov. 508.96 
Rent (including $1,320: for 
Qwn. occupancy) .......... 24,482.45 


Total Interest and Rent. . .$30,020.11 
Profit on sale of securities... 35.00 


Refund of stock dividend... 4,600.00 
Surplus from .stock......... 2,260.00 
Suspense account ~.......... 3.30 
Borrowed money 2,700.00 
ChPRME : TROOGBR.  60c cicc vecede $175,580.2 
$441,606.30 
Disbursements. 

Death Claims: Ordinary.... $5,451.00 
a eee 22,152.61 
Sarrender Values ...ccscess 6,920.79 
Coupons surrendered ...... 122.06 
Investigation of claims..... 225.60 
Commissions: First......... 16,269.67 
NS AN ee ree ee 358.00 
NE nd o'aah eraiene eign 51,000.75 
Agency supervision ........ 3,706.62 
Branch Office expense....... 717.25 
Medical and Inspection fees. 3,691.00 
Dividends to Stockholders... 2,114.80 


Salaries of Officers and Em- 
NN wc Cd sien wh db Wren. wn oe 13,271.98 
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Balance on Burrows mort- 





Premium notes and net 
premiums in excess of re- 
BONNE scat biwee s oie aadteve 665.99 
Agents’ balances 
Bills receivable 


Total Non-Admitted Assets . $39,905.92 


Total Admitted Assets... .$254,457.67 


Liabilities, 
SONG. MOOR saved bec bacewmens $129,085.81 
Death claims in process of 

EOIN |. aivadaseeene ste 1,000.00 
Death claims held in trust.. 220.00 
Interest paid in advance.... 10.92 
Medical fees accrued....... 346.00 
Salaries, expense, etc, ac- 

NE ek res Ga aaa wieelan a aie 1,360.24 
Suspense items .......,4..... 45.61 
I errr 4,766.34 
Interest accrued on real es- 

eae ee 1,297.50 
Borrowed money ........... 2,700.00 
Capital stock..... $210,000.00 


Impairment in stk 96,374.75 
$113,625.25 


$254,457.67 
“The following explanations are of- 





Advertising, printing and 

INET. . onc tees csesstaee 2,294.14 
Postage, Telegraph, Tele- 

DOORS, . O66. cccsccccccvcsese 659.96 
Legal expense .......... “wey 2,810.71 
SS. wine ewer ss ehihve Gép' eee 1,320.00 
Interest and exchange...... 192.23 
Miscellaneous expense....... 792.80 
ee eee eee 125.00 
Department license and fees. 893.90 
EE 6a al Slee 'nk buna Sah oie oe 3,376.07 
Furniture and fixtures...... 226.57 
Real estate expense and re- 

RIO § Sac'al cd ranac'e) Wehbe: A'a! Ages igch 14,275.74 
Wits SROUTEMCE: 6.0000 cciccvers 679.74 
Interest on real estate bonds 3,146.65 
Paid for surrender of indus- 

eer 400.00 


fered in regard to some of the items 
appearing in the foregoing statement: 

“Income. The decrease in capital 
stock is the net balance between stock 
surrendered for cancellation and a 
small amount of new stock sold dur- 
ing the year. That tnat was cancelled 
consisted of one hundred ninety-three 
shares surrendered by Mr.: Paul Rob- 
erts without consideration, The par 
value of this stock was, of course, 


SD <dabulencs-etecés tee cues ‘ 1,704.29 
Total Disbursements...... $158,899.93 
eT ee eee $282,706.37 
Ledger Assets, 
Real Estate, book value....$154,199.16 
Bonds and stocks........... 5,960.00 
Mortgage loans ............ 96,550.00 
Collateral loans ............ 3,783.53 
PU SON et. cce cece cee 2,916.06 
Premium notes ($799.79 first 
SN | ‘aced by aawe wees wae nat 6,923.19 
Cash in office and bank..... 1,332.07 
Certificates of deposit...... 3,000.00 
Cash in hands of Attorney.. 300.00 
Bilis receivable ...........:. 304.77 
Agents’ debit balances...... 7,437.59 
Total Ledger Assets 2706.37 
Non-Ledger Assets. 
Unearned fire premiums.... $762.73 
Interest due and accrued.. 2,396.26 
Rents due and accrued..... 2,876.45 
Net uncollected and deferred 
NN so kde mincmida 5,621.78 
Greme BOMeOs ,.. 6:ces20secens $294,363.59 
Assets Not Admitted. 
Deposit in Carnegie Trust Co. $15.49 
Book value real estate over 
appraised value .......... 23,949.16 
Book value stock over mar- 
| ee Are pe 740.00 | 
Collateral loans unsecured.. 1,536.53 
Premium notes on lapsed 
No ve cla ¥5 ver a Come 5,256.39 
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yeredited to surplus, and shows as an 
lincome on account of surplus from 
stock. 

“Im order that it might appear that 
the Company had complied with the 
ruling of your Department, to the ef- 
fect that a stock dividend which was 
declared in 1911 had been illegally de- 
elared and the amounts paid out under 
the same must be returned to the 
treasury, the Directors voted $5,000 to 
Messrs. Roberts and MecGannon on ac- 
count of back salaries, upon condition 
that they immediately refund to the 
Company $4,600 on account of this 
stock dividend, and thus relieve the 
Company from the necessity of at- 
tempting to recover the amounts paid 
to its various stockholders. The ground 
upon which this amount, was charged 
to back salaries appears to have been 
that for several years past the Direc- 
tors have voted certain salaries to offi- 
cers, providing that only fifty per cent. 
of the amount so voted shall be with- 
drawn until such time as the Board 
or the Executive Committee feels that 
the condition of the Company will 
warrant payment of the full amount. 

“Disbursements. The item of divi- 
dends to stockholders is on account of 
a balance of the dividend declared in 
1911 which was not paid until 1912, 
and does not represent any further 
declaration of dividend. 

“The item of disbursement on ac- 
count of surrender of industrial con- 
tract is the amount paid to M. E. 
Strube, who held a contract for the 
management of the industrial depart- 
ment which the Company wished to 
eancel, Subsequently, under date of 
June 1, 1912, a new contract was en- 
tered into with. Mr. Strube which will 
be referred to later. 

“The balance of $1,704.29 paid on the 
Burrows mortgage and appearing as 
an item of disbursement, is such be- 
cause the Company during the year 
1911 took from Mr. Burrows a note se- 
cured by mortgage upon real estate, 
and took credit on December 31, 1911, 
for the entire amount of this note, 
although this balance of $1,704.29 had 
not yet been paid to Mr. Burrows. I 
do not find that any liability was car- 
ried in the Company’s annual state- 
ment for this unpaid balance. 

“Assets. The item of $154,199.16 car- 
ried in the Ledger Asset account as 
book value of real estate is all on ac- 
count of the Company’s one-half inter- 
est in the property Rnown as the First 
National Bank Building. This amount 
of book value is arrived at as follows: 
In January, 1911, the Company paid, 
either by check or certificate of de- 
posit, $50,000; during 1911 and 1912 it 
retired $8,500 of mortgage bonds out- 
standing against the property, all of 
which represented actual cash pay- 
ments on the part of the Company. 
During the same time it expended in 
permanent improvements $699.16, and 
on December 31, 1912, it surrendered 
for cancellation $95,000 of second 
mortgage bonds which it had from 
time to time acquired. The total of 
these items will be seen to equal the 
amount at which this Company’s in- 
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terest in this property is carried upon 
the books. 

“The $95,000 of second mortgage 
bonds surrendered at the close of 1912, 
came into the Company’s possession as 
follows : On December 31, 1910, the 
Company surrendered certain securi- 
ties which were acquired during tha* 
year through a sale of a small portion 
of the Company’s stock to Mr. Pau' 
Roberts and which were valued at $39,- 
000. Under the same date it issue¢ 
$10,000 par value of its stock in ex- 
change for $20,000 of these bonds and 
received the further contribution from 
Mr. Roberts of $6,000 of these bonds. 
The balance of $30,000 worth of bonds 
were acquired from time to time dur- 
ing the years 1911 and 1912 by pur- 
chase by the Company. 

“Tt will be noted that under the head 
of Assets Not Admitted, there has been 
deducted $23,949.16 on account of this 
real estate item. There has recently 
been made an appraisal of this prop- 
erty by one of the best known real es- 
tate men in the City of Nashville, who 
investigated the entire matter with 
great care, and gave it as his opinion 
that the ground value was $126,000, 
and ‘that the value of the building was 
$389,500, making a total valuation of 
$515,500. It is upon this appraisal that 
I have based the calculation which re- 
sults in carrying into the Non-Admit- 
ted Asset account the item just re- 
ferred to, although, from a careful in- 
yestigation of the net income derived 
from the property, I am of the opinion 
that this valuation is too high. After 
making allowance for expenses of 
maintenance and taxes based upon the 
actual figures for the year 1912, it is 
difficult to see how this property is go- 
ing to earn a net income of more than 
$18,400, which would be four per cent. 
upon a valuation of $460,000. 

“In valuing the Company’s stocks, I 
found it practically impossible to get 
any entirely impartial information in 
regard to the value of stock in the 
Guarantee Construction Company, of 
which the Company owns $1,750 par 
value. The Company is carrying this 
at par and I have accepted their valu- 
ation. The Company also has $1,750 
of the stock of the Chattanooga Hotel 
Company. As far as I have been able 
to learn, there have been no recent 
sales of this stock. I am advised that 
there has been for some time a block 
of this stock on the market in Chat- 
tanooga which the holder has been en- 
tirely unable to dispose of, although 
he himself fixed the maximum value 
at 60. I have carried this stock at 60 
in determining the market value. _, 

“The collateral loans of the Com- 
pany are in some instances not se- 
cured at all and in others have a se- 
curity which cannot be admitted. A 
considerable portion of these loans 
have, therefore, been deducted as a 
non-admitted asset. 

“A great many of the premium notes 
are past due and the policies have, by 
the terms of the notes themselves, 
ceased to be in force. As no reserve li- 
ability is charged the Company on ac- 
count of these policies, a very large 





proportion of the premium notes has 
been deducted as a non-admitted as- 
set. 

“The Company has a small balance 
fn the Carnegie Trust Company, of 
New York City, which is now in re- 
eceivership. The entire amount of this 
has been deducted, as its value is very 
doubtful. 

“Liabilities. All policies issued in 
the Ordinary department provide by 
their terms for the accumulation of a 
reserve based upon the American 
3%% table. This table has, therefore, 
been used in the valuation of this 
business. All 10 and 15-year endow- 
ment policies and 10 and 15 payment 
life policies have been valued upon the 
modified preliminary term basis in ac- 
cordance with the Tennessee law. All 
other forms have been valued upon the 
full preliminary term basis, 

“The Industrial policies were valued 
upon the American 4% basis for the 
reason that this is permitted by the 
Tennessee law and will result in a less 
amount of reserve than the Actuary’s 
4% table. The Company issues in this 
department five different forms of pol- 
icies as follows: 
at age 75; Endowment at age 80; 
Payment Life, 20 Year 
(Gold Bond) and a policy known as 
the Convertible Life Policy, which is 
a short term limited payment policy 
which, at the end of the premium pay- 
ing period, may be converted into an 
Endowment policy. The first two forms 
mentioned above were valued in ac- 
cordance with what is’ generally 
known as the New York method. As 
this method is not applicable to the 
other three forms, they were valued, 
as is usual in such cases, by charging 
the mean between the two terminal 
reserves. In making valuations of 
this business, the Company has adopt- 
ed methods which are grossly inaccu- 
rate, and has furthermore been guided 
by a ruling of the Department of 
South Carolina, which ruling, in my 
opinion, is in direct conflict with the 
requirements of the law of Tennessee. 

“In items involving the real estate 
holdings of the. Company, the Com- 
pany has been charged or credited, as 
the case may be, with but half of the 
entire item, because of its joint own- 
ership of the property with the West- 
ern and Atlantic Fire Insurance Com- 
pany. 


20 
Endowment 


Conclusion. 
“The _Company’s methods are, in 
many particulars, open to serious crit- 


Whole Life paid up| 


authorized by any action of the Board 
or of any committee of the Board. 
While the value of the securities sub- 
stituted may have been equal to that 
of those withdrawn, yet, according to 
the Company’s own valuation of the 
securities now held, it required a mark- 
ing up of the book value of ten shares 
of the Chattanooga Hotel Company’s 
stock which had been the Company’s 
property for some time previous, in 
order to establish the equality of value 
in this exchange. 

“In a former report made to your 
Department I called attention to the 
purchase, by Mr. Roberts, of a small 
block of the Company’s stock early in 
1910, which transaction was dated’ 
back to appear as of December 31, 
1909, the consideration being some- 
thing in excess of $39,000. In 1911 Mr. 
Roberts surrendered for cancellation 
$10,660 par value of stock of the In- 
dependent Life, and in 1912 he sur- 
rendered $1,930 of such stock. Also in 
December, 1910, he turned over to the 
Company $6,000 of second mortgage 
| bonds upon the Company’s building. 
| In* a statement prepared by the offi- 








|cers of the Company, all of these items 
j}are deducted from the book value of 
the real estate in order to show what 
is designated as the actual cost to the 
Company. Even if this were correct, 
it is difficult to see what bearing this 
would have upon the present value of 
that real estate, but the incorrectness 
of the statement is shown by the fact 
that the item of $39,000 above referred 
to was, according to Mr. Roberts’ re- 
peated statements, on account of a 
bona fide purchase of the Company’s 
stock. Mr. Roberts has, in connection 
with this examination, stated to me 
that the surrender of 1,259 shares of 
stock and 6 second mortgage bonds 
Was a transaction in which he alone 
was interested, and was complete and 
without any expectation of a subse- 
quent return to him. The fact that, in 
a letter regarding the proposed puf- 
chase of the building, which letter was 
subsequently made a part of the min- 
utes of the meeting of the Board 
ealled to consider this purchase, Mr. 
Roberts refers to the purchase of the 
building as giving an opportunity to 
return to him ‘the present item of 
stock loaned to the Company by Dr. 
McGannon and myself,’ throws some 
suspicion upon the bona fides of the 
purchase of stock early in 1910. 

“The books of the Company are in 
extremely bad condition; gross care- 





icism, There is no pretense at ply- 
ing with the requirements of the by- 
laws for regular monthly meetings of 


the Board. In some instances an en- 
tire year has elapsed without any 
meeting of the Directors. In a few 


cases the Company has relied upon 
proxies to establish a quorum in meet- 
ings of the Directors. There is no 
provision for any such method of pro- 
cedure in the by-laws. A number of 
important actions have been taken 
without proper authorization. Early 
in the present year there was an ex- 
change of securities valued at $3,450 
which does not appear to have been 


1 is evidenced in their handling. 
The officers do not seem in any way 
to realize the necessity of a proper 
system of accounting or the serious- 
ness of making entries upon the books 
under false dates. Many items of dis- 
bursement which actually occurred in 
one year, are so entered upon the 
books as to appear to have taken place 
the following year, while items of in- 
come which some times were not re- 
ceived for 45 days after the close of 


the year, are dated back to make it 
appear as though they had been re- 
ceived in the previous year, and the 





(Continued on next page.) 
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INDEPENDENT LIFE (Continued.) 
Company’s reports to your Department 
have, in consequence of this method, 
shown a condition which was not in 
accordance with the facts. 

“During the past year the Company 
entered into a contract with Mr. M. E. 
Strube to take charge of its Industrial 
department. This contract provides 
that Mr. Strube shall be responsible 
for all expenses in this department 
and shall pay all losses, and shall pay 
ever to the Company 10 per cent. of 
the weekly collections. The contract 
has ten years to run from the ist of 
June, 1912. The contract is, in my 
opinion, an extremely dangerous one 
- for the Company. It is difficult to 
make any accurate estimate as to the 
increase in reserve in this department, 
but I think it will be at least two and 
one-half times as great as the 10 per 
cent. received by the Company from 
its agent. The natural effect of a con- 
tract of this description is to induce 
the writing of business upon the form 
of policy which carries the lowest 
death benefit and the highest reserve. 
That this very thing is proving to be 
the result, is evidenced by the fact 
that of the 1912 issues now in force, 
more than three-fourths of the entire 
business was written upon the form 
which carries the lowest death benefit 
and the highest reserve. 

Respectfully submitted, 
(Signed) H. W. BUTTOLPH.” 


INTER-SOUTHERN LIFE INSURANCE 
COMPANY, LOUISVILLE, KY. 
This company furnished us its state- 
ment as of December 31, 1912, which 
shows that it is carrying its home 
office building at a valuation of §$1,- 
003,500. The Insurance Department 
of Kentucky has sent us the follow- 
ing information, which gives a very 
clear exposition of the methods by 
which the surplus of the company has 

been inflated: 

Aaifred M. Best Company, 
New York City, New York. 

Gentlemen: 

“Answering your letter of April 3d 
inst. relative to the Inter-Southern 
Life Insurance-Company, of Louisville, 
Kentucky, I desire to say that on Feb- 
ruary 15, 1911, that Company pur- 
chased a site for the present office 
building for $155,000, and entered into 
a contract with the Selden-Breck Con- 
struction Company for the construc- 
tion of an 18-story bank and office 
building for $445,000. 

“On November 24, 1911, this com- 
pany conveyed the lot to the Inter- 
Southern Building Company, which 
had been incorporated as a holding 
company with capital stock of $500,- 
000. At the time of this conveyance, 
the Insurance Company had _ spent 
$163,434.69 for lot, extinguishment of 
old leases, and other expenses. 

“On November 17, 1911, the Insur- 
ance Company sold to the Building 
Company capital stock for $73,000, of 
which $22,500 was paid in cash by 
stockholders of Building Company to 
whom a portion of this stock had been 
transferred. 


“In consideration of the conveyance 
of November 24, 1911, the Building 
Company assumed the contract with 
the said Construction Company—and 
transferred $324,500 worth of its cap- 
ital stock at par value to the Insur- 
ance Company—and at the same time, 
transferred $50,500 worth of same 
stock at par in payment of the balance 
due on capital stock of the Insurance 
Company above referred to. 

“In other words the Building Com- 
pany transferred $375,000 worth of its 
capital stock, at par, to the Insurance 
Company in payment of its debt of 
$50,500 due for stock and $163,434.69 
for the. building site, By this trans- 
action, the Company gave credit to it- 
self of $161,065.31 as profit, which is 
the difference as will be seen, between 
the two latter sums and the Building 
Company stock. 

“On August 17, 1912, the Building 
Company transferred the lot and im- 
provements to the Insurance Company 
in consideration of the latter’s as- 
sumption of $300,000 mortgage bonds 
on said property and the further cost 
of completing the building—and at the 
same time, in consideration of the as- 
sumption by the Insurance Company 
of a debt of $75,000 due it for money 
advanced by the Insurance Company, 
transferred to the Insurance Com- 
pany, the remainder, $125,000 of capi- 
tal stock of the Building Company. By 
the latter of these transactions the 
Insurance Company took credit for the 
difference between $125,000, par value 
of capital stock of Building Company, 
and the sum of Construction Company 
debt, and of balance due company, 
amounting to $22,155.46. 

“You will observe that the two items 
of profit representing the difference 
between capital stock of Building 
Company and the amounts paid or as- 
sumed is purely imaginary. The build- 
ing and lot represented all the prop- 
erty the Building Company ever pos- 
sessed, and upon divesting itself of 
title to them, in the manner above 
shown, the capital stock of the Build- 
ing Company, of course, became 
worthless. 

“It is impossible to tell the exact 
cost of the building, as the original 
plan has been materially altered, both 
as to height and manner of construc- 
tion—and the building is yet unfin- 
ished. 

“The Company’s estimate of cost, in- 
cluding interest, on amount invested 
during course of construction and 
other items is $850,000. 

“This building has been opened for 
occupancy only since January 1, 1913, 
its rent producing capacity, when fin- 
ished at the present schedule of rates 
is $108,461.20; 91 per cent. of the build- 
ing is now under lease. 

“This building has recently been ap- 
praised by real estate men of that city 
appointed by this Department at $1,- 
100,000, upon which sum, they estimate 
that the building will pay 5% per cent. 
net after deducting all expense of op- 
eration, repair and $5,000 per annum 
for loss of rent. 

“The Inter-Southern Building Com- 








pany was organized with authorized 
capital stock of $800,000, of which 
$500,000 was to be common and $300,- 
000 preferred. The par value of the 
stock in each case was $100. There 
was never issued any of the preferred 
stock, Of the common stock thirty 
shares were divided equally among 
ten directors of the Building Company, 
who were also directors of the Insur- 
ance Company. The $500,000 previ- 
ously referred to herein, is the com- 
mon stock. 

“During the year 1912 the Inter- 
Southern Life Insurance Company paid 
dividends to its stockholders of $24,- 
601.14. There were no profits earned by 
the Company during that year out of 
which such a dividend could properly 
be allowed—and this act was not only 
not sanctioned but criticised by this 
Department. 

“You state in your letter that the 
company’s statement for 1911 and 1912 
shows ho agents’ balances charged off 
and at the end of 1912 it deducted as 
non-admitted assets the sum of $98,- 
611.46—agents’ debit balances. The 
Company’s statement, as of the 31st of 
December, 1911, shows that it had 
charged off at that time as not admit- 
ted assets, $62,961.33. 

“During the year 1912 the Company 
sold about $63,000 worth of its capital 
stock—the majority of which was sold 
at $20 per share. : 

“In the matter of accrued interest o 
$2,736.10 on collateral loans amounting 
to $8,400 is abnormally large, as you 
suggest. The reason for which, how- 
ever, is that $7,000 of the above col- 
lateral loan consists of notes of J. O. 
Parrish and G. W. Parrish, of Owens- 


boro, secured by 70 shares of the 
Owensboro Bank & Trust Co. of 
Owensboro, Ky., as collateral. The 


Owensboro Bank & Trust Company has 
failed, the Parrishes are insolvent— 
therefore, the notes and securities are 
worthless—and the accrued interest on 
these notes and securities are worth- 
less—and the accrued interest on these 
notes cover a period of several years 
back—and constitufe the major por- 
tion of the item of $2,736.10. In the 
examination recently made by this De- 
partment of the affairs of this Com- 
pany no part of the above item of in- 
terest was allowed as assets. While 
the interest on the remainder, $1,400, 
as were also the principals, disallowed, 
it was for the reason that this sum 
was composed of personal notes, se- 
cured by stock of this Company. 
“These notes, however, are in all 
probability good. 
“Trusting this 
sufficient, I am 
“Very respectfully 
“(Signed) M. C. CLAY, 
“Insurance Commissioner.” 


information will be 





MATURITY LIFE ASSOCIATION, SAN 
FRANCISCO, CAL, 

This association was incorporated 
under the laws of California May 15, 
1912, and was examined for the Cali- 
fornia Insurance Department on Janu- 
ary 23, 1913. The purpose and object 


for which the association was formed, 
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according to its articles of incorpora- 
tion, are as follows: 

“To provide funds by mutual agree- 
ment and obligation of the members 
to each other, for their own insurance 
from loss by death and to provide for 
and to create and maintain a maturity 
fund, for the purpose of cancelling and 
retiring their certificates of member- 
ship, upon the members attaining their 
60th birthday, whose certificates of 
membership were issued at the age 
of eighteen (18) years and under the 
age of thirty-five (35) years, and of 
cancelling and retiring the certificates 
of membership upon all members at- 
taining their 65th birthday, whose cer- 
tificates of membership were issued at 
the age of thirty-five years and under 
th: age of fifty-five (55) years, and 
for the safeguarding of the funds 
from mismanagement or loss, by judi- 
cious investment of same as required 
by law, and in no case shall the asso- 
ciation insure the life of any person 
not a member of the association.” 

The application and policy issued by 
the association state that “the liabil- 
ity of the insured hereunder is not 
limited to fixed premiums.” 

It was found that the company had 
received written applications for in- 
surance from 203 persons, who had 
paid in the sum of $5,538. 

The association has on deposit with 
the California Department for the pro- 
tection of its members a demand cer- 
tificate of deposit of the National Bank 
of Fort Bragg, Cal., for $5,000, bearing 
interest at the rate of 4 per cent. per 
annum. 

The officers of the association are; 
President, Charles W. Davison; vice- 
president, John R. Tyrell; secretary, 
Porter L. Bliss; treasurer, John E. 
Weller. 

The directors are: John R. Tyrell, 
Harry I, Henley, Charles W. Davison, 
Porter L. Bliss, Benjamin F. Ledford, 
Fernim R Orella and John F Weller. 





MISSOURI STATE LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

We have received the report of an 
examination of this company made for 
the Insurance Departments of Mis- 
souri and Illinois, dated April 3, 1913. 
The report shows the combined assets 
and liabilities after the merger with 
the Hartford Life, The total admitted 
assets are $7,268,346.63; total liabilities 
except capital, $6,867,074.70; capital 
paid in, $300,000; surplus, $101,271.93. 
To enable the Missouri State Life to 
meet the payment of $260,000 called 
for by the terms of the reinsurance 
contract without encroaching upon its 
surplus, it was necessary for the 
stockholders to make a contribution to 
surplus. At the same time it was de- 
cided to increase the capital stock 
from $300,000 to $1,000,000, and funds 
consisting of mortgage loans, $325,900, 
accrued interest thereon, $5,977.18; col- 
lateral loan, $495,000; cash, $171,241.37, 
making a total of $998,118.55, were 
paid in, providing for the increase of 
$700,000 in capital and a contribution 
to surplus of $298,118.55. The collat- 








eral loan referred to above is secured 
by 4,954 shares of the capital stock 
of the Hartford Life Insurance Com- 
pany. The stock is represented by the 
company’s building, appraised at $310,- 
000, a deposit with the Connecticut In- 
surance Department and other assets 
aggregating $200,000. The’ report 
states that this stock is undoubtedly 
valuable “owing to its earning power, 
the same being entitled to certain ex- 
pense dues collected from assessment 
members of some Sixty Thousand Dol- 
lars annually, in excess of the expense 
of caring for the business.” 

From the statement of the safety 
fund department of the Hartford Life 
Insurance Company as of December 
31, 1912, it would appear that the pay- 
ment of $60,000 per annum will be a 
severe drain on the assessment mem- 
bers. 

The total income during 1912 of that 
department was $1,427,282, and the to- 
tal disbursements were $1,399,530. 


OLD DOMINION LIFE INSURANCE 
COMPANY, NORFOLK, VA. 


Boones Again “Promoting.” 

This company is in process of orga- 
nization with $250,000 proposed capi- 
tal and a like amount of surplus. The 
stock, par value $10, is now being sold 
at $20 per share. Twelve thousand 
five hundred shares will be sold at 
that figure and the balance at $25 per 
share. The fiscal agents of the com- 
pany are Boone, Sprague & Company, 
composed of John T. Boone, Sr., John 
T. Boone, Jr. and Charles E. Sprague. 
We have no information regarding the 
commission that will be paid the pro- 
moters, but judging from the Boones’ 
past record in this respect the promo- 
tion charges will be heavy. 

John T. Boone, Sr., was formerly an 
agent of the New York Life Insurance 
Company. He was one of the organiz- 
ers of the North American Life Insur- 
ance Company, of Newark, N. J., since 
removed to Chicago, Ill. He then as- 
sisted in organizing the Southland Life 
Insurance Company, of Dallas, Tex., 
Boone, Stephenson & Company being 
the fiscal agents. The organization ex- 
penses of that company were exces- 
sive. He left that company when it 
completed organization. He then went 
to New Orleans and promoted the Pan- 
American Life Insurance Company, the 
fiscal agents being Boone, Simmons 
& Company. The cost of promoting 
this company was $500,000. John T. 
Boone, Jr., has been associated with 
his father in his various promotions. 

Charles E, Sprague was formerly an 
agent of the Metropolitan Life Insur- 
ance Company in Toledo, O., and later 
agency secretary of the Toledo Life 
Insurance Company under the Wynant 
regime, The methods of that company 
under Wynant’s management were 
open to severe criticism. Our repre- 
sentative in Norfolk endeavored to 
obtain information from the company, 
but it refused to furnish it. 

An advertisement was printed in the 
Virginia Pilot and the Norfolk Land- 





mark in regard to the organization of 





the company in which it stated that it 
is “officered and managed by substan- 
tial business men of Norfolk and ex- 
pert insurance men.” It also referred 
optimistically to the fact that Norfolk 
was the logical place at which to es- 
tablish a life insurance company, and 
other remarks which are usually found 
in the printed matter of professional 
promoters. We see no reason why 
Norfolk should not have a local life 
insurance company, but we do not 
think there is any excuse for organiz- 
ing a company through the medium 
of promoters of the Boone type as it 
would be years before the amount 
taken by the promoters would be 
earned in profits and returned to the 
stockholders. The “substantial busi- 
ness men of Norfolk,” who are officers 
of this company are: President, James 
L, Belote, who is in the electrical ma- 
chinery business and is an agent for 
the General Electric Company; treas- 
urer, R. L. Mitchell, is an architect by 
profession, and is stated to be a 
nephew of Charles E. Sprague; secre- 
tary, T. A. Wilkinson, is assistant 
postmaster. It is noteworthy that the 
officers selected have no knowledge of 
the insurance business. The directors 
of the company have not as yet been 
selected. 

We advise anyone to make a thor- 
ough investigation before purchasing 
stock in this company. 


PIONEER LIFE INSURANCE COM- 
PANY, FARGO, N. D. 

Report of Examination Reviewed. 

This Gompany was examined as of 
December 31, 1912, by the Insurance 
Commissioner of North Dakota, the re- 
port being dated January 28, 1913. The 
examiner found that the company is 
very efficiently and economically man- 
aged. The books are exceptionally 
well kept. Claims are promptly paid 
and tue policyholders are equitably 
treated. 

The principal investments of the 
company are mortgage loans. These 
were carefully examined and found to 
be within 40 per cent. of the conser- 
vatively appraised value of the prop- 
erty loaned upon. All papers in con- 
nection with the loans were examined 
and found to be in order, The com- 
pany has over $28,000 invested in 
school district and municipal: warrants. 
There seems to be some question 
whether a domestic life insurance 
company is authorized to invest its 
funds in these securities. It appears 
that the best legal talent in cine State 
is divided in its interpretation of the 
law under the provisions of Chapter 
156, which states that a domestic life 
insurance company is authorized to in- 
vest in “State or municipal securities.” 
There is some doubt whether warrants 
are securities within the meaning of 
this act. The examiner states that 
there is no doubt, however, that the 
warrants held by this company are 
substantial, and that there is a bill 
now pending’ before the Legislature 
which is designed to remove any pos- 

(Continued on next page.) 
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PIONEER LIFE (Continued.) 
sible doubt as to the legality of this 
class of investment. 
The home office salaries are mod- 
erate. 
Extracts from Statement as of Decem- 
ber 31, 1912, 
Income.—First year premiums, 
254.23; renewal premiums, 
interest, etc., $16,007.61; 
$212,153.17. 
Disbursements.—Death claims, $28,- 
000; first year commissions, $61,251.83; 
renewal commissions, $4,589.52; home 
office salaries, medical fees, etc., $22,- 
504.46; total disbursements, $135,168.52. 


$95,- 
+ -90,891.33; 
total income, 











interest at the rate of 5 per centum per 
annum, said notes to be secured by 
Vendor’s Lien and Deed of Trust on 
the above lands, and also by Deed of 
Trust on approximately 3,000 acres of 
other lands owned by Mr. Ball in Free- 
stone and Anderson Counties. On its 
part the Sam Houston Life was to can- 
cel the $50,000 of debenture bonds and 
reissue and deliver to Mr. Ball 300 
shares of capital stock of the Sam 
Houston, previously subscribed for by 
the Republic Guaranty & Surety Com- 


pany. These transactions were all 
submitted to the Department for ap- 
proval before consummation, and its 


approval was obtained. 

“It is also to be noted that the com- 
pany, through a reduction of its capi- 
tal stock to $100,000, has secured a) 
working surplus. Your examiner be-| 


lieves that the company’s assets have} 





|}now been put into clean, inaome bear- 


Assets.—Real estate, $8,244.25; mort- 
gage loans, $175,224.20; warrants, $28,- 
552.59; cash, $57,570.58; deferred and 
uncollected premiums, $14,126.31, and 
total admitted assets, $314,355.47. 

Liabilities.— Net reserve, $174,692; 
total ‘iabilities, except capital, $175,- 
785.18; capital paid in, $100,000; net | 
surplus, $38,570.29. 

The insurance written during 1912 
amounted to $3,273,890. The insurance 
in force on December 31, 1912, was 
$6,665,516. 


SAM HOUSTON LIFE INSURANCE 
COMPANY, DALLAS, TEX. 

In the October issue of BEST’S LIFE 
INSURANCE NEWS we reviewed the 
report of the examination of this com- 
pany as of December 31, 1912, made by 
the Texas Insurance Department, and 
dated July 17, 1912. This article should 
be read as part of this report. On 
March 14, 1913, a supplementary ex- 
amination was made of the company’s 
investments by the Texas Department, 
and the findings of the examiner were 
as follows: 

Austin, Texas, March 14, 1913. 
“Hon B. L. Gill, Commissioner of In- 
surance and Banking, Capitol. 

“Sir:—At your request, on January 
11; 1913, I visited the offices of the Sam 
Houston Life Insurance Company, at 
Dallas, Texas, for the purpose of in- 
quiring what steps that company had 
taken to dispose of those assets ques- 
tioned during the last examination of 
the company in June, 1912, and re- 
ferred to in my report as of December 
31, 1911, and dated July 17, 1912. 

“The assets of the company as of 
December 31, 1912, were verified. In 
the above report reference was made 
to a certain 5,113 acres of land in 
Freestone County, which land was se- 
curity for $50,000 of bonds owned by 
the Sam Houston Life, and which was 
appraised at the time of the examina- 
tion at $.2,782.50. Reference was also 
made to certain lands in Freestone and 
Anderson Counties deeded to the Sam 
Houston Lire by the Republic Guaranty 
and Surety Company in settlement of 
a balance due by the Surety Company 
to the Life Company and accepted by 
the Department for reserve deposit at 
a valuation of $110,000. On October 17, 
1912, at a conference between the Sam 
Houston Board of Directors and Mr, 
P. D, C. Ball, Mr. Ball agreed to buy 
the above lands for a total considera- 
tion of $135,000, to be paid and se- 
cured by 15 promissory notes, bearing 








ing shape, and that the compariy is in | 
better shape than at any time in its} 
history. It has been relieved of the| 
great load previously carried, and its 
officers, being relieved of the deterring | 
influences under which they had pre- | 
viously‘ been working, may feel free to | 


devote their attention to the up-build- | January 23, 


May 1, 1913 

Officers. 
President, Heman E. Perry; vice- 
presidents, William Driskell and 


Thomas H. Hayes; secretary, Harry H. 
Pace; assistant secretary, H. C. Dugas; 
treasurer, J. O. Ross; medical director, 
Thomas H. Slater, M. D.; consulting 
actuary, George Dyre Eldridge, of 
New York, N. Y. 

Directors. 

Church, R. R.; Driskell, William; 
Dugas, H. C.; Dugas, J. F.; Hamilton, 
A. D.; Hayes, Thomas H.; Isaacs, R. L.; 
Johnson, Sol C.; Lewis, A, L.; Mason, 
M. C. B.; Pace, Harry H.; Perry, H. E.; 
Ross, J. O.; Scott, Walter S.; Young, 
N. B. 

Territory. 

Licensed only in Georgia. 

Form of Valuation. 

American 3% select and 

basis. 


ultimate 





TOLEDO LIFE INSURANCE 
PANY, TOLEDO, 0, 
Report of Examination Reviewed. 
This company was examined by the 
Ohio Insurance Department as of De- 
cember 31, 1912, the report being dated 
1913. Extracts from. its 


COM- 


ing of the company and its business. |} statement as of December 31, 1912, are 


Your examiner feels that it is but just 
to state that the present officers of 
the company are to be commended for 
their handling of a difficult situation, 
as well as for its successful comple- 
tion. The fact that they have been 
able to put the company’s assets in 
their present good condition. speaks 
much for their ability. All of this has 
required ceaseless work and planning, 


but the outcome is certainly full re- 
compense. 
“All of which is respectfully sub- 
mitted. 
(Signed) 


“R. C. BURTON, Actuary.” 
The extracts from this company’s 
statement as of December 31, 1912, will 
be found in the table elsewhere herein. 


STANDARD LIFE INSURANCE COM- 
PANY, ATLANTA, GA, 

This company was incorporated June 
24, 1911, and began business March 24, 
1913, with $100,600 capital and $16,- 
889.79 surplus paid in. The par value 
of the shares is $100 and the selling 
price $125 and $150. Ten per cent. was 
available for organization expenses 
and this was stipulated in the stock 
subscription blank. The company in- 
formed us that the stock was sold by 
agents on an 8% commission basis. 

The officers and directors of the 
company are all negroes and it will 
confine its operations to that race. 
The company is controlled by the 
stockholders to whom all profits be- 
long. 

The president, Heman E. Perry, 
states that he has had fifteen years in- 
surance experience with legal reserve 
companies. The actuarial methods are 
sound. George D. Eldridge is the 
company’s consulting actuary. 

It issues only non-participating in- 
surance, 





as follows: 

Income. First year’s premiums, $47,- 
688.95; renewal premiums, 27,157.13; 
surplus from sale of stock, $16,393.50; 
accident and health department, $15,- 
189.27; total income, $112,939.73. 

Disbursements, Death claims, $6,- 
000; first year commissions, $33,309.76; 
renewal premiums, $630.69; other 
agency expenses, $11,878.94; home office 
Salaries and medical fees, $29,606.28; 
advertising, $5,228.51; commissions on 
stock sales, $3,542.15; accident depart- 


‘ment, $14,557.02; total disbursements, 
$123,514.47. 

Assets. Mortgage loans, $34,050; 
bonds, $100,400; cash, $29,962; uncol- 
lected and deferred premiums, $22,- 
681.52; total admitted assets, $188,- 
622.55. 

Liabilities. Net reserve, $58,835.43; 
paid in capital, $128,950; total liabili- 


ties, including capital, $192,219.16; im- 
pairment, $3,596.61. 

Capital Stock. During 1912 the 
stock of the company, par value $10, 
was sold at various prices, viz., $20,- 
22, $30 and $32.50. The report shows 
that 103 shares of stock were sold at 
$22 per share after May 31, 1912, but 
prior to that date a number of shares 
had been sold at $32,50 per share. The 
total amount of capital collected dur- 
ing 1912 amounted to $7,895 and the 
surplus to $16,393.50. 

Bonds. These consist of City of 
Cleveland 4% bonds and constitute the 
statutory deposit of the company with 
the Superintendent of Insurance. The 
present officials of the company had 
no knowledge of, nor could they find 
on file with the Superintendent of In- 
surance a receipt for these bonds. 

Mortgage Loans. Papers in regard 
to these were inspected and were 
found to be properly executed and 


duly accorded with the exception of two 
cases where the application and ap- 
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praisements were not found on file. 
Duplicates were later supplied. 
The unsatisfactory condition of the 


company is wholly due to the com- 
pany’s former management, We called 
attention to these matters in our re- 


port upon the company on page 473 
of our 1912 volume. It appears that 
Wilbur Wynant, the former president, 
dominated the company’s affairs. The 
board of directors, executive and 
finance committees, until late in 1912, 
appear to have had the utmost confi- 
dence in the former executive officers, 
and were so completely influenced by 
them that in the exercise of their re- 
spective duties they fell far short of a 
reasonable standard of efficiency. On 
November 7, 1912, the resignation of 
Wilbur Wynant and _ vice-president 
William R. Luke, were accepted by the 
board of directors and all connection 
between this company and the Under- 
writers Securities Corporation, which 
Wynant and Luke were promoting, 
was completely severed. 





The company has reputable local 
backing. In April, 1913, Ralph K. 
Hubbard was made general manager 
of the company. He has had a great 
many years insurance experience, hav- 
ing been comptroller of the Provident 
Savings Life Insurance Society of New 
York, which was reinsured in the Pos- 
tal Life Insurance Company in 1910. 
He is straightforward and reliable. 

The company’s financial condition on 





March 31, 1913, showed substantial im- 
provement. 


WEST COAST LIFE INSURANCE) 
COMPANY, SAN FRANCISCO, CAL. | 
Reinsures Business of the Empire Life! 
of Seattle. 

On April 1, 1913, the Insurance Com-| 
missioner of Washington approved a} 
reinsurance contract whereby this 
company took over the life business} 
(amounting to $881,050) of the Empire 


Life Insurance Company, of Seattle, | 
Wash. (See article upon that com-}| 
pany elsewhere herein.) 


| portunities. 


ACKNOWLEDGMENT. 

We recently received a copy of “In 
the Front Office,” a book published by 
the Rough Notes Company, Indian- 
apolis, Ind. This volume shows how an 
insurance office, no matter how small, 
may be made to look attractive and 
businesslike, and gives many hints «s 
to how the advertising, checking, filing, 
accounting, etce., should be done to vb- 
tain the best results. It is made up ai- 
most entirely of the tried plans of 
agencies which have made exceptional 
success along particular lines. The 
volume, bound in art buckram, il- 
lustrated and carefully indexed, en- 
abling one to study the same points 
as differently handled in _ different 
agencies. The purpose of the bock is 
to reflect the best promotion plans, ad- 
vertising ideas, special schemes, office 
systems and short cuts of the most 
progressive insurance agencies in 
America, and to show how agencies 
may make the most of their many op- 
The price is $2, delivered. 


is 
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American Life, Chicago, Ill...... civeae ates December.... 96 New York and Indianapolis pacers Wisis Savile I ie-6 nix: nto 21 
February.....124 September 52 
American Life, Des Moines, Ia.......... -September.... 49 January...... 113 
American Life & Accident Ins, Co., Port- ere 148 
CRE, OES e ccc ccece ctewot covet evscsbeses August Commercial Life Ins. & Casualty Co., Sa- 
October . Sn , SERS eae September.... 52 
November....._ 84 Commercial Life, Indianapolis, Ind....... ME ne 6 wo 6 163 
Aqgrican National Assur. Co., St. Louis i. . 30 Connecticut General Life, Hartford, Conn. eubemier 52 
bs S066 03.60 5-00 0066s | 0.060:¢0+ eee eee ee se a Niele 
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Connécticut Mutual Life, Hartford, Conn.September.... 


February.....125 
Conservative Life, South Bend, Ind.... ad Pevcvcoscccs BB 


Conservative Life, Wheeling, W. Va..... October.... 


Continental Life ‘Ins. & Investment Co., 
ee, eee Gaee, TOO. c cccesceceewvecces January 
Continental Life, Wilmington, Del 
Continental Securities Co., Winnipeg, Mar.June 
a Funding & Finance Co. Read- 
aan eer 
Cosmopolitan’ Life, Atlanta, Ga 
Cotton States Life, ea OS eee March 
Dakota Mut. Life, Watertown, x 2 
Dakota Western Assur. Co., Water*=+¥n. 
Ss. D. 


Seu dvenedeeoetesréees civet SoG eas cere as eee 

Detroit irs, Detroit, “Mich ere a eS Eee 

Empire Life, Atlanta, Ga... wes: whieedtl-eewre.senes 
September.... 
December.. 
0, eee 16 

Empire Life, Seattle, Wash............. February.... 
pS aaa 1 
Mae ec arerecerees 

Bysttatic Life Assur. Soc. of the U. S., 

ew York, nunen atin teorhie he wen eetwe December.. 
Equitable Life, “Des pS | eee October 


November..... 


Equitable Life, San Antonio, Tex........ August 
Farmers Nat’l Life of Amer., E. Chic 


Ind., Executive Offices, Chicago, i. ea November. cue 87 
6 


Federal Life, Chicago, Iil............+.. October 
Fidelity Mutual Life, Philadelphia, Pa... February 
wiget _—— State Ins. Co., Galveston, 


WE Sobek eee Ces eCrenecssecereterenwe August 
Flood “City Life & Annuity Assur. Ass’n, 

INET, Ser, ac 5 micso- 4. short-sioate dias September.... 
Gem City Life, Dayton, O............. ...- August 


September.... 
December..., 


Gem City Securities Co., Da _ er DO ae 
General Founders Co., eg oT phwaaes — ae wake 
ok wcawes es 
Georgia Tdfe, Macom, GO... cc sevceces . eee 
January ee 
pO) Pee 
Germania Life, New York, N. Y......... Oarever.. cee. 
February..... 
German National Life, Chicago, Ill....... March.......- 
Gibraltar Life, Indianapolis, Ind........ September.... 
Gibraltar Life, Paria, Tex. ....ccccocss ccod GRO vcce 


Globe Life, Jonesboro, Ark............-. June 
Great Northern Assur. Co., Winnipeg, Man.June ... 
Great Northern Life, Grand Forks, N. D. August 


OCtOOSF 0 cece 

Great Southern Life, Birmingham, Ala. August 
OStODET cece 
Great Northern Life, Toledo, O.......... December..... 


Great Republic Life, Los Angeles, Cal...March 
Great Southern Life, Houston, Tex.... July.... 


Great Western veuell Assur. Co., Terre 
TO, DUE eevee cd ubdeee0sseee0 


Great Western Life, Terre Haute, Ind...November. 
Great Western Life, Kansas City, Mo...October 


December..... 
January..... 
February..... 2 
Greensboro Life, Greensboro, N. C........ CO eee e 
ree 
September.... 
Oc . aa 
Guardian Life, Madison, Wis............ September. 
Gulf Coast Life, Geeeert, SEIS oo cwsccevan a. eee: 
Hartford Life, Hartford, Conn........... February..... 
eee 1650 
‘Home eae & Accident Co., Little Rock, 
De. Veeac ebwad nescence tusaces ee uaceeas December..... 
January...... 11 
Sieme cite, Mew York, N.. ¥.....ccwcccsccs Oetoder... 0.0 
November..... 
Home Life, Oklahoma City, Okla.... a haps 
oy eee 
Home Life Ins. Co. of America, Wilming- 
ton, el.; headquarters, Philadelphia, 
Al: See Nea EY sod GOS & 0a maiowe une Cea cae s« «se<en 
a Reserve Liie Association, Detroit, " 
a nai eo ste Bh QO a oar e eR Gils are ee pr ee 
Minois Life, Cricago, ill...... .November.. 
Independence Life of America, Chicago, 
RaweueCeeteciersteenevnawne eeeeee-December.. . 
Independent Life, Nashville, Tenn........ ” n-pepaaaeihdeaee 4 
I i 6 bw ecievacat 8 5 
saapapetio Life Ins. Co., Indianapolis, 
eed Reh eC Chee ed ean Nee eee et December 
Intermediate Life Assur. Co., Evansville, 
Pen CRMA Rate Cees Onde ede RHO Hebe a ees October....... 
International Life, St. Louis, Mo........ October....... 
SANUAFY «oc ccce 
February 
March...... 
Inter-Southern Life, Louisville, Ky..... BN a «40 0:40 % 








John Hancock Mut. Life, Boston, Mass.. 
erie. sia February..... 


Kansas City Life, Kansas City, Mo 
La Fayette Life, La Fayette, Ind 


cecocvevesecccene ay covccveesSl 
ee ee PROPOR. 004ccen es 


Lamar Life, Jackson, Miss 
‘emer t October....... 


Lexington Life, 
Liberal Life Assur. Co., Anderson, Ind. 
Liberal Life Ins. Ce., Anderson, Ind . eee Duly 


Lone Star Life, Dalias, Tex 
Louisiana National Life Assur. ‘Soc., 


cocccccccccevcecsocecsecesOMocccoecce 


Manhattan Life, New York, N. Y 


Massachusetts Mutual Life. 
cee eeeees tees tees eeeee see teeeces "February... --128 


teins National Life, Youngstown, O. 


Life Ass’ n, gg 
d 
Metropolitan L 


Michigan State Life, 


Mid-Continent Life, Muskogee, Okla 


Midland Life, Kansas City, ee 
Mississippi Valley Life, Tittre “hook, Ark. December..... 100 


Missouri State Life, St. Louis, Mo 


Modern Samaritans, 


Mutual Benefit Life, Newark, 





ibe atike Nationa] Assur. Co., Atlanta, Ga 


OO er 
November..... 


Terees November..... 


De 
National Life of the U. S. A., Chicago, Ill.October 
National Operating Co., Chicago, 
National Progressive Life, Cinci 
me Protective Legion, a i Mee vcisdeeds 8 
Temperance Life 


iene anane “Mut. Life, Boston, Mass. 


New York Life, New York, 


North American Life, Chicago, Ill 


North American Life, Newark, N. 
Northern Assurance 


Northwestern Mut, Life, Milwaukee, Wis.October 72 


Northwestern National Life, Minneapolis, 

NL csccaaceine & bbws tremula pei Gal aie ain a Alencar December.....102 
Occidental Life Albuquerque, N 7 -15 
Ohio National Life, Cincinnati, 
Ohio State Life, Columbus, O 
Old Colony Life. Chicago, Tll 
Old Dominion Life, 
Order of the Golden ‘Seal, 
Cvregon Life, Portland, Ore 


-— 





Pacific Mutual Life, Los Angeles, Cal ... 


Pan American Life, New Orleans, La..., 
Peninsular Life, Detroit, Mich 
Pension Life Society, Pittsburgh, Pa... 
Pension Mut. Life, Pittsburgh, Pa.. 
ee (Se eR re September. 57 
Phoenix Mutua! Life, Hartford, Conn. 
Pioneer Life, Fargo, N. 








Pioneer Life, St, Louis, Mo 


Jefferson Standard Life, Greensboro, N. C.December.....100 
Jefferson Standard Life, c.g 


UNE... eee eee 








y=, osghane ehwatier Ni Gubbio est eSc0 "March........150 


SUF. cece 

August . 
September.... 54 
October....... 66 
sSORURIT inc cok 114 
August........ 40 
on OE eee 66 
October....... 67 
January...... 114 
February 128 
2 a 67 

OS eee ene 

De +remeeeee 23 
ee 23 
EE ae 67 
eocccccece 34 
-October....... 67 
pO Se 150 
Kinnear March.......-.150 


New 






August 

- August 
SORBUATY 0.0000: 114 
TP rCrere rs pe) rere | 
. eee 178 
. December.....100 
February newane 129 
=e BOONOT s &0,00.0% 67 
September.... 54 
October....... 71 


Richmond, 


se es ee 





January. 
October 


January...... 115 
See 71 
February..... 129 
So ae 151 
| eee 179 
January...... 115 
cag aciasls tla ofall September.... 54 
h Beanaees December.....100 
February..... 129 
January...... 115 
February..... 129 


WHS weleeed December.....101 


October 7 
November..... 89 
CS eee | 
October 





SSS | eee 
oe eee 7 


12 
"September. gue ae 
» GOS. 0 <8 0:0 72 
November..... 89 
Peer 72 
November. 89 
January...... 1E 
February Rete 1 30 

a Nie wieoa ME wacaw woe 

February.....130 
November..... 89 


- June 





ee mm. Vie | AO . 55 


ee 72 
November..... 89 
Pea |. 


September.... 56 
September.... 56 


.September.... 56 


mr pcear onli pace ae 
p ney suet 
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Pioneer Life of Amer., Kansas City, Mo..November.. 
Pittsburgh Life & Trust Co., Pittsburgh, — 

BRS iralenn daiata Gateie ted 4 ae ee be Pere be earek October....... 73 
Postal Este, New Tork, Mi Z...cs cecevcccos January...... 116 
Preferred Life, Grand Rapids, Mich..... —* ike — 

APPil wwe eeee 

Progressive Life, Chicago, Ill........ ses . December -103 
Provigene. Savings Life Assur. Soc., New 


York, (OP ae es er 
predepiias Ins. Co., Newark, N. J. 





Prudential Life, San Antonio, Tex....... February..... 130 
Public Savings Ins. Co., Indianapolis, Ind.October....... i3 
Pure Protection Life Ass’ n, Cleveland, O. cl alae 
Reading Life, Reading, Pa............. .. July Oe miele a4 
Reading Mutual — tae ge Be tesa Aeaeeeee te 
nnu of Iowa, Da - 
ee ie age ky o04 9.6'c\0% : oe December.....103 
Reliable Lite “Assur. Co., Indianapolis, Ind.October....... a3 
Reserve Loan Life, Indianapolis, CO eee 73 
Roman Standard Life, Manistee, Mich. .November..... 90 
Rome Ins. Co., Rome, G@...cccccccccces september. 54 
Royal Arcanum, Boston, a 6e.g 6 whe aare JQNUAry...... 117 
Royal Achates, Omaha, Neb............. February..... 131 
Royal Life, Chicago, ee eeiateness += 505 oo ae — 
» D oS ee ae 
a a Geemer...... 73 
ahs oan 008.0 180 
ntonio Life, San Antonio..Tex Eee ji 
os 2 Life, Chicago, Tl... ccccccccees eee i4 
Scranton Life, ghee y Gi oe cieccaspeg gABOr . ae 117 
y Co., Gr , 
Securit’ — = her ahs owewenres coed cc ee MUS cccces 4) 
eke oe September.... 57 
| a 75 
y Life of America, Richmond, Va. e 
ag arters, Chicago, Il.)...... see See 151 
Security Mut. Life, Binghamton, N. Y...October....... re) 
Shawnee Life, Muskogee, Okla.. .. ..... MS ds eon tare 25 
Shawnee Life, Shawnee, Okla........... re 42 
South Atlantic Life, Richmond, Va....... October pie ear v 
South Bend Life, South Bend, Ind ....... eae 25 
Southern States Life, Atlanta, Ga....... | ae 76 
Southern States Mutual Life, Charleston, 
WE cnc clen cde ne eoeees bnwe he cee gases une 12 
October......- ri) 
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Southland Life, Dallas, Texas .......... September.... 57 
Southwestern Life, Dallas, Texas. ....September.... 58 
Standard Life, Atlanta, GR tee oust d de 08) Oe Serer 180 
Standard Life, Camden, N. J. ............ 0 ar 25 
danuary...... 118 
Standard Life, San Francisco, Cal ....... uly 8 .26 
Standard Life, Des Moines, Ia........ - Movember... - 90 
Standard Securities Co., Camden, N. J _ tere 26 
State Mutual Life, Rome, Ga.. .......... ae Peace! sisal 26 
December.....104 
Tennessee Life, Nashville, Tenn.......... January...... 118 
February..... 131 
a ee 152 
ee: eee September.... 58 
December..... 105 
OS eae 180 
Toledo Traveling Men’s Assn., Toledo, O.November..... 90 
Toledo Traveling Men’s Life, Toledo; O.November..... 90 
Travelers Ins. Co., Hartford, “ae Paces February..... 131 
Union Central Life, Cincinnati, O...... November.. 90 
Underwriters’ Securities Corp., troledc, OG. RAMBUS: ...0... 42 
September.... 58 
Watton. E406, Cetenee, Thick cicccccccccscin October....... E 
Union Pacific Life, Portland, Gs eS c siwres August? .. 

OCONOL . kes e 

* December..... 

, 1. ran 

United Mutual Life, Pittsburgh, Pa..... ee 





Universal Life, Cleveland, O.. .ccsecccvese September 







ovember..... "90 
Volunteer State Life, Chattanooga, Tenn. November..... 90 
West Coast Life, San Francisco, Cal......M: LNA i81 
Western Life Assur. Co., Winnipeg, WAS NG. oa sc ss. 12 
Western Life Indemnity Co., Chicago, Ill. June.........° 12 
I  o ocs.ciee Gan 26 
February..... 131 
pr 166 

Western Life, Council Bluffs, Ia........ November.. 
Western Mut. Life, Council Blufts, Ta. : November... 3 


Western Mutual -Life, Des Moines, Ia. . February 
Western States Life, San Francisco, Cal. November.. 
West Penn Securities Co., Pittsburgh, Pa.August. 


Beleemates 43 

Western Union Life, Spokane, Wash..... February..... 131 

Wichita Southern Life, Wichita Fails . 
WUE. BAW tg PARRA 4s oecsewineece chekemc. February..... 132 


GET A BINDER. 








For one dollar we will send 


express paid, a substantial binder 


in which issues of “Best’s Insur- 


ance News” may be safely pre- 


served for instant reference. Will 


last a life time. 


ALFRED M. BEST COMPANY 


Incorporated 
too WILLIAM STREET, 


NEW YORK. 
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Special Offer to Non-Subscribers 





And Those Who Subscribe Only for 
Best’s Life Insurance News 





TERMS OF AGREEMENT 


WITH 


Alfred M. Best Company, Incorporated 


100 William Street, New York City 








The undersigned (hereinafter designated the subscriber) hereby employs the ALFRED M. 
BEST COMPANY, Inc. (hereinafter designated the company), until May 15, 1914, to secure 
and furnish information respecting the financial condition, methods and reputation of life insurance 
companies, associations and societies, all such information to be furnished in strict confidence, for 
the sole use and benefit of the subscriber. 

The service to which the subscriber is entitled under this contract is as follows: 

(a) Best’s Life Insurance Reports: One copy, editions of 1912 and 1913. 
(b) Best’s Policy Analyses and Dividend Illustrations: One copy, editions of 1912 and 1913. 
(c) Best’s Life Insurance News, issued monthly, until May, 1914. 
(d) Special Information on Request, concerning life insurance matters: No charge unless a 
special report or special investigation is necessary. 
(e) Special Confidential Reports upon request, for which a charge of fifty cents each will be 
made. 

For such services the subscriber agrees to pay to the company the sum of Thirteen Dollars 
and Fifty Cents ($13.50) of which $3.50 shall be paid when this contract is signed and 
$10.00 within 30 days after the 1913 volumes mentioned above are delivered. This 
sum includes the subscription to “‘ BEST’S LIFE INSURANCE NEWS”? at the rate of $2.00 


per annum. 


(Special confidential reports upon fire, marine and miscellaneous companies will be 
furnished at fifty cents each.) 


The company shall act as the agent of the subscriber in procuring and reporting information 
and shall under no circumstances be required to disclose its source. It shall exercise all possible 
care, but shall not be liable for loss sustained by reason of the incorrectness or inaccuracy of reports 
or other information furnished to the undersigned. 


The agreement to furnish special confidential reports (e) may be cancelled at any time by 
the company if such action is deemed necessary to protect its interests. 


Representing 


Street and Number 


City and State 











Sign and mail to us at once 








